





INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF COCKATOO COAL LIMITED

Report on the financial report

We have audited the accompanying financial report of Cockatoo Coal Limited (the “Company”) , which comprises
the balance sheets as at 30 June 2008, and the income statements, statements of recognised income and expense
and cash flow statements for the year ended on that date, a description of significant accounting policies and other
explanatory notes 1 to 24 and the directors’ declaration of the Group comprising the Company and the entities it
controlled at the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the Company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. In note 2, the directors also state, in accordance with Australian Accounting
Standard AASB 101 Presentation of Financial Statements, that the financial report, comprising the financial
statements and notes, complies with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Group’s preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We performed the procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001 and Australian Accounting Standards (including the Australian
Accounting Interpretations), a view which is consistent with our understanding of the Company’s and the Group’s
financial position and of their performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

COCKATOO COAL LIMITED AND ITS CONTROLLED ENTITIES ANNUAL REPORT 2008

75



INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF COCKATOO COAL LIMITED

Auditor’s opinion on the financial report
In our opinion:
(@) the financial report of Cockatoo Coal Limited is in accordance with the Corporations Act 2001, including:

() giving a true and fair view of the Company’s and the Group’s financial position as at 30 June 2008 and of their
performance for the financial year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Regulations 2001.

(b) the financial report also complies with International Financial Reporting Standards as disclosed in note 2.

Report on the remuneration report

We have audited the Remuneration Report included in pages 35 to 36 of the Directors’ Report for the year ended

30 June 2008. The directors of the company are responsible for the preparation and presentation of the remuneration
report in accordance with Section 300A of the Corporations Act 20017. Our responsibility is to express an opinion on
the remuneration report, based on our audit conducted in accordance with auditing standards.

Audiitor’s opinion

In our opinion, the remuneration report of Cockatoo Coal Limited for the year ended 30 June 2008, complies with
Section 300A of the Corporations Act 2001.

KfinG

KPMG

S.J. Board
Partner

5 September 2008
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ADDITIONAL STOCK EXCHANGE INFORMATION

Additional information as at 31 July 2008 required by the Australian Stock Exchange Listing Rules and not disclosed
elsewhere in this report.

Home Exchange

The Company is listed on the Australian Stock Exchange. The Home Exchange is Sydney.

Audit Committee and Remuneration Committee

As at the date of the Directors’ Report, the Company has an Audit Committee and a Remuneration Committee.

Substantial Shareholdings
At 31 July 2008 the Register of Substantial Shareholders showed the following:

Rigi Investments Pty Ltd 37,500,003 fully paid ordinary shares

Kores Australia Pty Ltd 31,500,000 fully paid ordinary shares

Class of Shares and Voting Rights

The voting rights attached to ordinary shares, as set out in the Company’s Constitution, are that every member in person or
by proxy, attorney or representative, shall have one vote on a show of hands and one vote for each share held on a poll.

A member holding partly paid shares is entitled to a fraction of a vote equivalent to the proportion which the amount
paid up bears to the issue price for the share.
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ADDITIONAL STOCK EXCHANGE INFORMATION

As at 31 July 2008 the twenty largest quoted shareholders held 73.52% of the fully paid ordinary shares as follows:

Name Number %
1 POSCO Australia Pty Ltd 73,595,835 17.54
2 Rigi Investments Pty Ltd 37,500,003 8.94
3 Kores Australia Pty Ltd 31,500,000 7.51
4 Citicorp Nominees Pty Ltd 20,334,292 4.85
B Kepco Australia Pty Ltd 20,000,000 4.77
6 Korea East-West Power Co. Ltd 20,000,000 4.77
7 SK Australia Pty Limited 20,000,000 4.77
8 SSM Coal BV 20,000,000 4.77
9 Altinova Nominees Pty Ltd 16,250,001 3.87
10  Rosignol Pty Ltd <Nightingale Family A/C> 13,000,001 3.10
11 ANZ Nominees Limited <Cash Income A/C> 6,238,998 1.49
12 Walker Group Holdings Pty Limited 4,750,000 1.13
13  Cogent Nominees Pty Ltd 4,050,460 0.97
14  HSBC Custody Nominees (Australia) Ltd 4,000,000 0.95
15 Permgold Pty Ltd 3,500,000 0.83
16  Biga Nominees Pty Ltd 3,286,240 0.78
17 Triangle Resource Fund <Australia> 3,200,000 0.76
18 Nicholas Moore 2,500,000 0.60
19  Forbar Custodians Limited <Forsyth Barr Ltd - Nominee A/C> 2,394,783 0.57
20  Merrill Lynch (Australia) Nominees Pty Limited 2,306,842 0.55

78 COCKATOO COAL LIMITED AND ITS CONTROLLED ENTITIES ANNUAL REPORT 2008



ADDITIONAL STOCK EXCHANGE INFORMATION

Distribution of Shareholders

As at 31 July 2008, the total distribution of fully paid shareholders, being the only class of equity, was as follows:

Range Total Holders Units % Issued Capital
1-1,000 299 236,055 0.06
1,001 - 5,000 1,176 3,645,872 0.87
5,001 - 10,000 809 6,810,708 1.62
10,001 - 100,000 1,135 36,201,938 8.63
100,001 and over 184 372,584,604 88.82
Total 3,603 419,479,177 100.00%

As at 31 July 2008, 90 shareholders held less than marketable parcels of 642 shares.

As at 31 July 2008, 1 optionholder held 2,000,000 30 June 2012 options, each exercisable to acquire 1 fully paid
ordinary share, which were granted on 5 July 2007. A total of 1,000,000 of these options had a vesting date of

5 July 2007 and an exercise price of $0.20, 500,000 have a vesting date of 5 July 2008 and an exercise price of
$0.25 and 500,000 have a vesting date of 5 July 2009 and an exercise price of $0.30.

As at 31 July 2008, 2 optionholders held 3,000,000 30 June 2012 options, each exercisable to acquire 1 fully paid
ordinary share, which were granted on 8 January 2008. A total of 1,500,000 of these options had a vesting date of

8 January 2008 and an exercise price of $0.60, 750,000 have a vesting date of 8 January 2009 and an exercise price
of $0.70 and 750,000 have a vesting date of 8 January 2010 and an exercise price of $0.80.

On the 27 July 2007 the Company issued 25,000,000 shares to Metallica Minerals Limited as part consideration for
the acquisition of SE QLD Coal Pty Ltd and SE QLD Energy Pty Ltd.

Shares Subject to Escrow Restrictions

The Company had 71,750,000 fully paid ordinary shares released from escrow on 19 December 2007 and had
25,000,000 fully paid ordinary shares released from escrow on 27 July 2008.

Use of Cash and Assets

Since the Company’s listing on the Australian Stock Exchange, the Company has used its cash and assets that it had
at the time of listing in a way consistent with its stated business objectives.

On Market Buy Back

There is no on market buy-back.
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CORPORATE DIRECTORY

Directors:

Norman A. Seckold
Mark H. Lochtenberg
Peter J. Nightingale
J. Gillis Broinowski
Paul G. Chappell
Lindsay R. Flint

Hak Hee Lee

Sun Moon Woo
Robert A. Yeates

Company Secretary:
Peter J. Nightingale

Principal Place of Business and Registered Office:

Level 2, 66 Hunter Street
SYDNEY NSW 2000

Phone: 61-2 9300 3333
Fax: 61-2 9221 6333
Email:  info@cockatoocoal.com.au

Web: www.cockatoocoal.com.au

Auditors:

KPMG

Level 16, Riparian Plaza
71 Eagle Street
BRISBANE QLD 4000

Solicitors:

Minter Ellison

88 Phillip Street
SYDNEY NSW 2000

Share Registrars:

Computershare Investor Services Pty Limited
PO Box 523

BRISBANE QLD 4001

Phone: 61-7 3237 2100

Fax: 61-7 3229 9860
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